
February 4, 2024

Dragons
“It simply isn’t an adventure worth telling if there aren’t any dragons.” – J.R.R.
Tolkein
“Happiness is like those palaces in fairy tales whose gates are guarded by
dragons: we must fight in order to conquer it.” – Alexandre Dumas

Summary�
7KH�FHQWUDO�TXHVWLRQ�IRU�WKH�ZHHN�DKHDG�LV�ZKHWKHU�LQYHVWRUV�DUH�WRR�KDSS\�IRU�WKH
PRPHQW��DV�86�H[FHSWLRQDOLVP�FRQWLQXHV�DV�WKH�FHQWUDO�WKHPH�IRU�PRQH\�IORZV�DQG
86�YDOXH�VWUHWFKHV�ZLWKRXW�WKH�DLG�RI�ORZHU�LQWHUHVW�UDWHV��7KH�\HDU�RI�WKH�ZRRG

'UDJRQ�EHFNRQV�RQ�6DWXUGD\��)HEUXDU\���WK��ZLWK�PDUNHWV�UHDG\�IRU�D�EUHDN�DIWHU�D
IDVW�DQG�WXPXOWXRXV�VWDUW�WR�WKH�FDOHQGDU�QHZ�\HDU��ZLWK�&KLQD�ODJJLQJ�ZRHIXOO\��7KH
'UDJRQ�UHSUHVHQWV�DXWKRULW\��SURVSHULW\��DQG�JRRG�IRUWXQH�LQ�WKH�&KLQHVH�]RGLDF�
ZKLFK�ZKHQ�FRPELQHG�ZLWK�WKH�ZRRG�HOHPHQW�EULQJV�HYROXWLRQ��LPSURYHPHQW��DQG
DEXQGDQFH��7KH�\HDU�DKHDG�IRU�&KLQD�LV�H[SHFWHG�WR�EH�³OXFN\´�DQG�KRZ�WKDW�SOD\V
RXW�LQ�WKH�ZHHN�LQWR�WKH�HYHQW�ZLOO�VHW�WKH�WRQH�±�DV�VQRZ�VWRUPV�UDJH�DQG�KDQJ
WUDYHO��DV�FRQIOLFWV�DURXQG�WKH�ZRUOG�ZRUU\�IURP�WKH�5HG�6HD�VKLSSLQJ�VQDIX�WR�WKH
1RUWK�.RUHD�PLVVLOH�PDGQHVV�WR�WKH�3KLOLSSLQHV�DQG�LWV�6RXWK�&KLQD�6HD�VNLUPLVKHV�
7KH�ZHHNHQG�GHOLYHUHG�D�NHHQ�IRFXV�RQ�WKH�0LGGOH�(DVW�DV�WKH�86�UHWDOLDWLRQ�RQ�LWV
��GHDG�VROGLHUV�OHG�WR�PXOWLSOH�VWULNHV�LQ�6\ULD�DQG�,UDT�DORQJ�ZLWK�WKH�8.�MRLQLQJ�LQ
<HPHQ��<HW�SHDFH�GHDOV�DQG�KRSHV�WR�OHVV�VXUH�DQG�WKH�PDUNHWV�OHVV�ZRUULHG�ZLWK�RLO
GRZQ��VWRFNV�XS�DQG�ERQGV�PRVWO\�LQ�WKH�PLGGOH�RI�WKH�UDQJH��7KH�KRSH�IRU�D�86
VRIW�ODQGLQJ�VHHPV�PRUH�D�UHDOLW\�IRU�WKH�)20&�HYHQ�DV�WKH\�SXVK�HDVLQJ�WLPLQJ
WRZDUGV�0D\��7KH�IHDU�RI�WURXEOH�LQ�JURZWK�LQ��4�HDVHG�D�ELW�LQ�(XURSH�ZLWK�LQIODWLRQ
DOORZLQJ�(&%�VRPH�URRP��DQG�JURZWK�PRRGV�EHWWHU��)RU�LQYHVWRUV��WKH�KRSH�RI�(0
ZDV�WHPSHUHG�E\�WKH�UHDOLW\�RI�86�JURZWK�VORZLQJ�DQ\�IDVW�WUDFN�WR�HDVLQJ�JOREDOO\
DQG�PDNLQJ�UHDO�UDWHV�DQG�VWDEOH�);�PDWWHU�DJDLQ��7KH�JRRG�QHZV�EHLQJ�EDG�WKHPH



UHWXUQV�DV�D�IDFWRU�DORQJ�ZLWK�ERQG�VXSSO\��&KLQD�GHIODWLRQ�IHDUV��*HUPDQ�UHFHVVLRQ
UHDOLWLHV�DQG�RQJRLQJ�GRXEWV�DERXW�RWKHU�FHQWUDO�EDQNV�DV�WKH\�WKUHDG�WKH�QHHGOH�IRU
VWDEOH�PDUNHWV��ORZHU�LQIODWLRQ��DQG�KLJKHU�JURZWK�

Key Themes�

US Jobs and growth – is good news bad for markets?�7KH�VXUSULVH�RI
EHWWHU�WKDQ�H[SHFWHG���������1)3�MRE�JURZWK�DQG�XQHPSOR\PHQW�VWHDG\�DW
�����DORQJ�ZLWK�RWKHU�86�GDWD�WKLV�ZHHN�SXW�QRZFDVWV�IRU��4�*'3�DERYH���
ZHOO�RYHU�WKH������H[SHFWHG��,QYHVWRUV�UHPRYHG�WKH�0DUFK�UDWH�FXW�H[SHFWDWLRQ
SRVW�WKH�)20&�3RZHOO�SXVKEDFN�WR�0D\�DQG�WKH�1)3�VXUSULVH�ZLWK�IRFXV
WXUQLQJ�WR�KLV����0LQXWHV�LQWHUYLHZ�WRQLJKW�±�6XQGD\�)HE���DW���30�(7��7KH�ULVN
LV�D�UHSULFLQJ�IURP���UDWH�FXWV�LQ������WR���FXWV�DQG�KRZ�WKDW�VKLIW�DVVHW
DOORFDWLRQ�EHWZHHQ�VWRFNV��ERQGV�DQG�WKH�86'�
US financials and rates – is a Fed on hold trouble ahead for CRE, regional
banks?�7KH�86�7UHDVXU\�LQFUHDVHG�WKH�VL]H�RI�LWV�TXDUWHUO\�LVVXDQFH�IRU�WKH
�UG�WLPH��EXW�OHVV�WKDQ�IHDUHG��ZKLOH�WKH�)20&�GLG�QRW�GLVFXVV�47�WDSHULQJ�DQG
WKH�.%:�UHJLRQDO�EDQN�LQGH[�IHOO������RQ�WKH�ZHHN�±�WKH�ZRUVW�VLQFH�ODVW
0DUFK���OLQNHG�WR�1<�&RPPXQLW\�%DQFRUS�LQFUHDVLQJ�ORDQ�ORVV�SURYLVLRQV�DQG
FXWWLQJ�LWV�GLYLGHQG��7KH�6	3����ILQDQFLDO�VHFWRU�LV�GRLQJ�ILQH�ZLWK�����RI�WKH
VKDUHV�RYHU�WKH�����GD\�PRYLQJ�DYHUDJH��)RFXV�LV�RQ�WKH��������<�ERQG�VDOHV
WKLV�ZHHN�IRU�ZKHWKHU�KLJKHU�ERQG�\LHOGV�VWLOO�KXUW�ORDQ�ERRN�KHGJHV�OLNH�WKH\
GLG�LQ������
Corporate Issuance and the wall – are these an underpriced risk for
credit? �7KH�-DQXDU\�ERUURZLQJ�IRU�,QYHVWPHQW�*UDGH�ZDV�D�UHFRUG�����EQ
ZKLOH�)HEUXDU\�LV�HVWLPDWHG�DW�����EQ�ZLWK�WKH�\HDU�VHHQ�DW�����WUQ��7KH
SUHVVXUH�RQ�86�ERQGV�LV�QRWDEOH�DQG�H[SHFWHG�WR�EH�D�IDFWRU�LQWR�WKLV�ZHHN
DKHDG��)RFXV�LV�RQ�WKH�VHQLRU�ORDQ�RIILFHU�VXUYH\�DQG�ZKHWKHU�PDUNHW
ERUURZLQJ�LV�PDNLQJ�XS�IRU�OLQHV�RI�FUHGLW��+RZ�FUHGLW�SOD\V�RXW�LQ�(8�LVVXDQFH
DOVR�UHPDLQV�D�NH\�IDFWRU�
Central Bank optionality – is this a golden opportunity"�3XVK�EDFN�RQ
IDVWHU�UDWH�FXWV�IURP�WKH�)20&�DQG�WKH�(&%�RSHQ�URRP�IRU�WKH�%DQN�RI�-DSDQ
WR�DFW�LQ�0DUFK�UDWKHU�WKDQ�ZDLWLQJ�IRU�$SULO�FHUWDLQW\�RYHU�ZDJHV��,I�WKH\�ZDLW
WRR�ORQJ��VORZLQJ�HFRQRP\�ULVNV�DQG�WKH�FRVW�RI�D�WRR�ZHDN�-3<�RQ�FRQVXPHUV
FRXOG�KXUW�DQG�ORVH�WKH�ZLQGRZ��7KH�URRP�IRU�*���FHQWUDO�EDQNHUV�WR�JHW�EDFN
LQWR�V\QFK�RQ�UDWH�SROLFLHV�LV�LPSRUWDQW�IRU�WKH�ILQDQFLDO�VWDELOLW\�LW�LPSOLHV�EXW�LW
DOVR�KHOSV�WKHLU�FUHGLELOLW\�DV�WKH\�PRYH�IURP�SXUH�GDWD�GHSHQGHQF\�DQG�VKLIW
IRFXV�WR�JURZWK��)RU�);�PDUNHWV�D�VWURQJHU�-3<�KDV�EURDGHU�LPSOLFDWLRQV�IRU
$3$&��DQG�IRU�IL[HG�LQFRPH��LW�FRXOG�VSHOO�IXUWKHU�ORQJ�HQG�SUHVVXUHV�±�ZKLOH
VDIH�KDYHQV�UHWKLQN�WKHLU�UROH�LQ�PDUNHWV�DIWHU�WKH�86�MREV�UHSRUW��WKH�UROH�RI
ILQDQFLDO�FRQGLWLRQV�HYHU\ZKHUH�PD\�EH�LQFUHDVLQJO\�LPSRUWDQW�



What are we watching:  

�� Economic data�UHPDLQV�FULWLFDO�ZLWK�IRFXV�RQ�86�,60�6HUYLFHV��WKH�VHQLRU�ORDQ
RIILFHU�VXUYH\��DQG�WKH�&3,�EHQFKPDUN�UHYLVLRQV��&DQDGD�MREV��&KLQD�&3,��-DSDQ
ZDJHV�DQG�*HUPDQ�LQGXVWULDO�GDWD�ZLOO�DOVR�PDWWHU�

���Central Banks���)RFXV�RQ�)HG�VSHDNHUV�DQG�RWKHU�FHQWUDO�EDQNHUV�DORQJ�ZLWK�WKH
5%$��DQG�NH\�(0�GHFLVLRQV�IURP�7KDLODQG��,QGLD��0H[LFR�DQG�RWKHUV�

���4Q Earnings�FRQWLQXH�WR�EH�NH\�IRU�ULVN�ZLWK�RYHU�����RI�WKH�6	3����UHSRUWLQJ�

�� Bond Supply���86�ERQG�LVVXDQFH�ZLOO�EH�LPSRUWDQW�ZLWK��������<�VDOH�DORQJ�ZLWK
PRUH�,*�LVVXDQFH��$OVR��(8�ERQG�LVVXDQFH�LV�H[SHFWHG�XS�WKLV�ZHHN�IURP�(����EQ
QHW�WR�(����EQ��DIWHU�D�UHFRUG�(���EQ�KDV�EHHQ�VROG�VLQFH�WKH�VWDUW�RI�WKH�\HDU�

Monday, February 5  �
(FRQRPLF�'DWD��86�,60�6HUYLFHV��)HG�VHQLRU�ORDQ�RIILFHUV�VXUYH\�
�4�(DUQLQJV��0F'RQDOGV��&DWHUSLOODU��9HUWH[��6XPLWRPR��,WDX��$LU
3URGXFWV�� 1;3�VHPLFRQGXFWRUV
&HQWUDO�%DQNV��)HG�6SHDNHU�%RVWLF��%2&�0DFNOHP
86�LVVXDQFH�����EQ�LQ��0�ELOO�����EQ�LQ��0
(8�LVVXDQFH��(8�ERQG�VDOH�IRU�(�EQ�LQ��<�DQG�(�EQ�LQ���<��()6)
SRWHQWLDO�(�EQ�V\QGLFDWLRQ�RI��<�DQG���<��6ORYDNLD�(���EQ�RI����<�ERQGV
�

Tuesday, February 6 ±
(FRQRPLF�'DWD��-DSDQ�ZDJHV��*HUPDQ�IDFWRU\�RUGHUV��(XUR]RQH�UHWDLO
VDOHV
�4�(DUQLQJV��(OL�/LOO\��7R\RWD��/LQGH��$PJHQ��8%6��..5
&HQWUDO�%DQNV��5%$�UDWH�GHFLVLRQ��)HG�6SHDNHUV�0HVWHU��.DVKNDUL�
&ROOLQV
86�LVVXDQFH���<����EQ�1RWH�$XFWLRQ�DQG����EQ�LQ����GD\�&0%
(8�LVVXDQFH��1HWKHUODQGV�WR�VHOO�(�EQ�RI���<��$XVWULD�WR�VHOO�(�EQ�RI��
DQG���<�ERQGV�

Wednesday, February 7 –
(FRQRPLF�'DWD��*HUPDQ�LQGXVWULDO�SURGXFWLRQ��86�WUDGH�GHILFLW��FRQVXPHU
FUHGLW
�4�(DUQLQJV��$OLEDED��:DOW�'LVQH\��8%(5��&96��$UP�KROGLQJ�3D\�3DO
&HQWUDO�%DQNV��%DQN�RI�7KDLODQG�UDWH�GHFLVLRQ��)HG�6SHDNHUV�+DUNHU�
.XJOHU��&ROOLQV��%DUNLQ��%RZPDQ
86�LVVXDQFH����<����EQ�1RWH



(8�LVVXDQFH��*HUPDQ\�WR�VHOO�(�EQ�RI��<�%XQGV
Thursday, February 8 ±

(FRQRPLF�'DWD��&KLQD�-DQ�&3,�DQG�33,
�4�(DUQLQJV��6	3�*OREDO��3KLOLS�0RUULV��&RQRFR��$VWUD]HQHFD��8QLOHYHU�
'XNH�(QHUJ\��,&(
&HQWUDO�%DQNV��&1%�UDWH�GHFLVLRQ��5%,�UDWH�GHFLVLRQ��%DQ[LFR�UDWH
GHFLVLRQ��%2(�VSHDNHU�0DQQ��(&%�VSHDNHUV�/DQH��:XQVFK��)HG
6SHDNHU�%DUNLQ
86�LVVXDQFH����<����EQ�%RQG�DXFWLRQ
(8�LVVXDQFH��)LQODQG�H[SHFWHG�WR�VHOO����EQ�RI����<�25,��ZKLOH�6SDLQ�DQG
%HOJLXP�PD\�V\QGLFDWH�QHZ���<�ERQGV�VRPHWLPH�WKLV�ZHHN�RU�QH[W�

Friday, February 9 ±
(FRQRPLF�'DWD��86�&3,�DQQXDO�UHYLVLRQV��&DQDGD�XQHPSOR\PHQW
�4�(DUQLQJV��3HSVL��(QEULGJH��+RQGD��%OXH�2ZO��)RUWLV��0DJQD
&HQWUDO�%DQNV��(&%�VSHDNHUV�1DJHO��&LSROORQH

What changed last week:  

In Equities, )ULGD\�VHW�DQRWKHU�UHFRUG�KLJK�IRU�WKH�6	3����XS�������\HDU�WR�
GDWH�ZLWK���UHFRUGV�EURNHQ�DIWHU���LQ������DQG���LQ������� ,Q�86�E\�VHFWRU�
(QHUJ\��FRQVXPHU�GLVFUHWLRQDU\��8WLOLWLHV�DQG�5HDO�(VWDWH�DOO�JDLQHG�RQ�WKH
ZHHN�ZKLOH�PDWHULDOV�LQGXVWULDO�DQG�FRPPXQLFDWLRQV�IHOO�IDVWHU��*OREDOO\��RQO\
FRQVXPHU�GLVFUHWLRQDU\�JDLQHG��7KH�EHVW�SHUIRUPLQJ�ELJ�ERXUVHV�ZHUH
$XVWUDOLD¶V�$6;��WKH�86�'-,$�DQG�WKH�6SDQLVK�,%(;�����ZKLOH�WKH�ZRUVW�ZHUH
WKH�+RQJ�.RQJ�+DQJ�6HQJ��&KLQD¶V�&6,�����DQG�WKH�%UD]LO�%RYHVSD�� 

US equity markets set new record high again



6RXUFH��%ORRPEHUJ��%1<�0HOORQ

In FX, the USD rose 0.5% to 7-week highs��ZLWK�UDQJHV�KROGLQJ�DFURVV�*����ELJJHVW

ZLQQHUV�IRU�WKH�ZHHN�ZHUH�-3<��1='�DQG�&$'�ZKLOH�&/3��12.��75<�ORVW��7KH�L)ORZ

WUHQG�LQGH[�LV�QRZ�ILUPO\�QHJDWLYH�DQG�YDOXH�EHJXQ�WR�PDWWHU��:HDNQHVV�LQ�2LO�DQG

GRXEWV�DERXW�&KLQD�KXUW�$8'��12.�DQG�%5/�

FX markets and iFlow converge
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In Fixed Income, mixed - 86�UDWHV�IHOO�IRU�WKH�ZHHN�EXW�PRYHG�VKDUSO\�KLJKHU
SRVW�WKH�86�MREV�UHSRUW��7KH�)20&�PHHWLQJ�DQG�3RZHOO�SUHVV�FRQIHUHQFH�OHG
WR�D�GURS�IRU�0DUFK�UDWH�FXW�H[SHFWDWLRQV�ZLWK�PRVW�QRZ�H[SHFWLQJ�0D\�FXW�
ZLWK���SULFHG�IRU�������7KH�%DQN�RI�(QJODQG�DOVR�RQ�KROG�DQG�VRXQGLQJ�XQOLNHO\
WR�PRYH�IDVW�RQ�FXWV�GULYLQJ�XS�UDWHV��ZKLOH�30,�GDWD�VXSSRUWHG�PRGHVW�KRSHV
IRU�JOREDO�UHFRYHU\�LQ�JURZWK��(8�DOVR�VXIIHUHG�ZKLOH�(0�ZDV�PL[HG�
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News Agenda and Weekly Themes – 4Q earnings, Fed Speakers, RBA, China
CPI, EM rate decisions

,Q�WKH�XSFRPLQJ�ZHHN��DOO�H\HV�LQ�WKH�8QLWHG�6WDWHV�ZLOO�EH�RQ�PDMRU�FRUSRUDWH
HDUQLQJV�UHSRUWV��LQFOXGLQJ�WKRVH�IURP�0F'RQDOG
V��&DWHUSLOODU��(OL�/LOO\��$PJHQ��:DOW
'LVQH\��8EHU��6	3�*OREDO��3KLOLS�0RUULV��DQG�&RQRFR�3KLOOLSV��,QYHVWRUV�ZLOO�DOVR
FORVHO\�ZDWFK�IRU�LQVLJKWV�IURP�)HGHUDO�5HVHUYH�RIILFLDOV��DORQJ�ZLWK�NH\�HFRQRPLF



LQGLFDWRUV�VXFK�DV�,60�6HUYLFHV�30,�DQG�WUDGH�EDODQFH�GDWD��,QWHUQDWLRQDOO\��WKH
IRFXV�ZLOO�EH�RQ�LQWHUHVW�UDWH�GHFLVLRQV�LQ�$XVWUDOLD��0H[LFR��,QGLD��7KDLODQG��DQG
3RODQG��DV�ZHOO�DV�LQIODWLRQ�UDWHV�IRU�7XUNH\��WKH�3KLOLSSLQHV��%UD]LO��DQG�0H[LFR�
$GGLWLRQDOO\��H[WHUQDO�WUDGH�GDWD�IRU�$XVWUDOLD��*HUPDQ\��)UDQFH��&DQDGD��DQG�%UD]LO�
DORQJ�ZLWK�6HUYLFHV�30,�ILJXUHV�IRU�6SDLQ��,WDO\��DQG�%UD]LO��ZLOO�EH�FORVHO\�PRQLWRUHG�
,Q�&KLQD��LQYHVWRUV�ZLOO�VFUXWLQL]H�&DL[LQ�6HUYLFHV�30,�DQG�FRQVXPHU�DQG�SURGXFHU
SULFHV��)LQDOO\��*HUPDQ\�ZLOO�UHOHDVH�IDFWRU\�RUGHUV�DQG�LQGXVWULDO�SURGXFWLRQ��&DQDGD
ODERU�PDUNHW�GDWD�DQG�(XUR�$UHD�UHWDLO�VDOHV�

1. RBA shift and AUD – 7KH�5HVHUYH�%DQN�RI�$XVWUDOLD�LV�KROGLQJ�D���GD\�PHHWLQJ
RQ�7XHVGD\�ZLWK�LQIODWLRQ�ORZHU�DQG�JURZWK�VWLOO�KROGLQJ��WKH�SULFLQJ�IRU�WKH�FHQWUDO
EDQN�WR�HDVH�LV�DOPRVW�]HUR�IRU�WKLV�PHHWLQJ�EXW�SOHQWLIXO�IXUWKHU�RXW�WKH�\HDU��7KLV
PHHWLQJ�PDWWHUV�IRU�LWV�³IRUZDUG�JXLGDQFH´�DQG�WKH�FKDQFH�WR�PRYH�IURP�GDWD
GHSHQGHQF\�WR�HDVLQJ��7KH�IRUHFDVWV�IRU�&3,�IURP�WKH�6203�ORRN�LPSRUWDQW�ZLWK���
IRU�HQG�RI������DQG�DUH�OLNHO\�WR�FKDQJH��RSHQLQJ�XS�URRP�IRU�IDVWHU�FXWV�DKHDG�±
PDQ\�VHH�WKDW�DV�$XJXVW��������DQG�SXWWLQJ�VRPH�SUHVVXUH�RQ�WKH�$8'�

RBA forward guidance vs. data dependency

6RXUFH��%ORRPEHUJ��%1<�0HOORQ

2. China Deflation and the Year of the Dragon�±�&KLQHVH�LQIODWLRQ�GDWD�RQ
7KXUVGD\�ZLOO�EH�WKH�QH[W�WHVW�RI�WKH�KHDOWK�RI�LWV�HFRQRP\��ZKLFK�LV�SODJXHG�E\
SHUVLVWHQWO\�ZHDN GHPDQG��D�EHOHDJXHUHG�SURSHUW\�VHFWRU�DQG�IUDJLOH LQYHVWRU
VHQWLPHQW��%HLMLQJ
V�UHFHQW VXSSRUW PHDVXUHV�VHHPHG�WR�KDYH�UHDVVXUHG�LQYHVWRUV
IRU�QRZ�DQG�WKH�H[SHFWDWLRQ�IRU�IXUWKHU�VWLPXOXV�KDV�GULYHQ�WKH�EHQFKPDUN����\HDU
&KLQHVH�JRYHUQPHQW�ERQG�\LHOG�WR�D�WZR�GHFDGH�ORZ��$V�WKH�<HDU�RI�WKH�'UDJRQ

https://email2.bnymellon.com/MzUzLUhSQi03OTIAAAGRGBkRiEnJOJhzv5-EEiXe6gubWcNZ2zUA7W1EDvuOAgH9Y-vmOdyWznsS3tpzqBBaGQBU-FU=
https://email2.bnymellon.com/MzUzLUhSQi03OTIAAAGRGBkRh4S4rHsAVsar9bEES-rCWlqV4vh4PvDO-BayvxYzr1q81Jq8fSfaIKTsY5ucgW7hUog=
https://email2.bnymellon.com/MzUzLUhSQi03OTIAAAGRGBkRh4S4rHsAVsar9bEES-rCWlqV4vh4PvDO-BayvxYzr1q81Jq8fSfaIKTsY5ucgW7hUog=
https://email2.bnymellon.com/MzUzLUhSQi03OTIAAAGRGBkRh_jTJR41HL_rGofVDOoMHQkZXSo7-BJrnS-JXSGWpq90c2R6mGmXB0RXE37mpX6b9Ag=


ORRPV��VRPH�DUH�KRSLQJ�WKH�EX]]�RI�WKH�DQQXDO WUDYHO�UXVK PLJKW�EH�D�VKRW�LQ�WKH�DUP
IRU�DQLPDO�VSLULWV�WR�FRPH�URDULQJ���RU�FUHHSLQJ���EDFN�

More deflation = more stimulus?

6RXUFH��5HXWHUV��%1<�0HOORQ

3. US 4Q Earnings and the rally up in risk���$QRWKHU�ELJ�ZHHN�RI�8�6��FRUSRUDWH
UHVXOWV�ZLOO�KHOS�GHWHUPLQH�LI�WKH�UDOO\�WKDW�KDV�WDNHQ�VWRFNV�WR UHFRUG�KLJKV FDQ�NHHS
JRLQJ� �$V�)DFW6HW�QRWHV�±�ZLWK�����RI�WKH�6	3����UHSRUWLQJ��HDUQLQJV�DUH�VXE�SDU
ZLWK�WKH�PDJQLWXGH�RI�HDUQLQJV�VXUSULVHV�EHORZ�DYHUDJH��+RZHYHU��WKH�ODVW�ZHHN�GLG
VHH�LPSURYHPHQW�ZLWK�����DERYH�(36�HVWLPDWHV�±�VWLOO�EHORZ��<�����DQG���<�����
.H\�IRU�WKH�UDOO\�LV�WKDW�HDUQLQJV�JURZWK�LV�QRZ�XS������\��IURP�������ODVW�ZHHN�±
DQG�WKH��4�HVWLPDWH�RI�������7KLV�ZRXOG�EH�WKH�VHFRQG�TXDUWHUO\�FRQVHFXWLYH
HDUQLQJV�JDLQ��5HYHQXHV�DUH�DOVR�XS������\�\�IURP������\�\�ODVW�ZHHN�DQG�����

IRUHFDVWV��7KLV�ZRXOG�EH�WKH���WK�TXDUWHUO\�JDLQ�LQ�UHYHQXHV��9DOXH�ULVNV�UHPDLQ�LQ
WKLV�UDOO\�±�ZLWK�WKH�IRUZDUG����PRQWK�3�(�UDWLR�LV�������ZKLFK�LV�DERYH�WKH���\HDU
DYHUDJH��������DQG�DERYH�WKH����\HDU�DYHUDJH���������,W�LV�DOVR�DERYH�WKH�IRUZDUG
3�(�UDWLR�RI������UHFRUGHG DW��4��:KLOH�PRVW�RI�WKH ELJ�WHFK KHDG�OLQHUV�KDYH�DOUHDG\
UHSRUWHG�IRU�WKLV�SHULRG��WKH�FRPLQJ�GD\V�VWLOO�EULQJ�RYHU�����RI�6	3�����FRPSDQLHV
JLYLQJ��4�UHSRUWV�±�����RI�WKH�LQGH[�DUH�VFKHGXOHG��� LQFOXGLQJ�(OL�/LOO\� :DOW
'LVQH\� &RQRFR3KLOOLSV DQG�3HSVL&R�

4Q earnings key for keeping 2024 outlook intact
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4. EM Elections and central bank risks�±�7KH�VXUSULVH�7XUNH\�FHQWUDO�EDQN�KHDG
UHVLJQDWLRQ�KLJKOLJKWV�WKH�ULVN�RI�WKH�7XUNH\�HOHFWLRQV�WKLV�6SULQJ��7KH�75<�ZHDNQHVV
IROORZHG�DV�PDQ\�GRXEW�WKH�FHQWUDO�EDQN�FUHGLELOLW\�DQG�WKH�LQWHUIHUHQFH�RI�WKH
JRYHUQPHQW�� (OHFWLRQV�LQ�(PHUJLQJ�0DUNHWV�DUH�D�FOHDU�ULVN�WR�WKH�VWHDG\�HDVLQJ
ELDV�VKRZQ�E\�FHQWUDO�EDQNHUV�DV�FDSLWDO�IORZV�DQG�ZRUULHV�DERXW�JHRSROLWLFDO�VKLIWV
GULYH��7KLV�ZHHN�KDV�SOHQW\�RI�ERWK�FRQFHUQV�����3DNLVWDQ
V JHQHUDO�HOHFWLRQ LV
VFKHGXOHG�IRU�7KXUVGD\�DPLG�D�IODUH�XS�LQ�YLROHQFH��7KH�FRXQWU\�EDWWOHV�DQ HFRQRPLF
FULVLV ZLWK�LQIODWLRQ�UXQQLQJ�DW�DOPRVW������D�ZHDN�FXUUHQF\�DQG�D�JRYHUQPHQW�WKDW
ZLOO�KDYH�WR�QDYLJDWH�D�UHFRYHU\�XQGHU�D����ELOOLRQ�,QWHUQDWLRQDO�0RQHWDU\�)XQG
EDLORXW�WKDW�UXQV�RXW�LQ�$SULO��([�SULPH�PLQLVWHU 1DZD]�6KDULI LV�FRQVLGHUHG�WKH�IURQW�
UXQQHU�ZLWK�KLV�PDLQ�ULYDO��IRUPHU�SUHPLHU�,PUDQ�.KDQ��MDLOHG�DQG�EDUUHG�IURP
UXQQLQJ�����9RWHUV�LQ ,QGRQHVLD��WKH�ZRUOG
V�WKLUG�ODUJHVW�GHPRFUDF\�KHDGV�WR�DQ
HOHFWLRQ�RQ�)HE������ZLWK�IURQW�UXQQHU�3UDERZR�6XELDQWR�H[SHFWHG�WR�FOLQFK�YLFWRU\����
0HDQZKLOH��(O�6DOYDGRU
V�3UHVLGHQW 1D\LE�%XNHOH��ZKR�FDOOV�KLPVHOI�WKH��:RUOG
V
&RROHVW�'LFWDWRU���DSSHDUV�VHW�IRU�D�ODQGVOLGH�ZLQ�RQ�6XQGD\��GHVSLWH�D�FRQVWLWXWLRQDO
EDU�RQ�LPPHGLDWH�UH�HOHFWLRQ��YRWHU�ZRUULHV�DERXW�WKH�HFRQRP\��DQG�FULWLFLVP�RI�KLV
GUDFRQLDQ�FUDFNGRZQ�RQ�FLYLO�DQG�KXPDQ�ULJKWV�

7KLV�ZHHN�ZH�DOVR�JHW�the Bank of Thailand�PHHWLQJ�:HGQHVGD\��)HE���ZKHUH�WKH\
DUH�H[SHFWHG�WR�KROG�UDWH�VWHDG\�DW������GHVSLWH�SUHVVXUH�WR�HDVH�IURP�WKH
JRYHUQPHQW�DV��4�JURZWK�ZDV�ZHDNHU��7KH�National Bank of Poland�DOVR�PHHWV
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:HGQHVGD\��ZKHUH�WKH\�DUH�DOVR�H[SHFWHG�WR�UHPDLQ�RQ�KROG�DW�������ZLWK�WKH
HOHFWLRQ�SDXVH�QRZ�NH\�IRFXV�ZLWK�PLQLPXP�ZDJH�ULVLQJ��7KH�Reserve Bank of
India�PHHWLQJ�RQ�7KXUVGD\��)HE���LV�H[SHFWHG�WR�PDLQWDLQ�UDWHV�DW������EXW�VKLIW�WR�D
QHXWUDO�ELDV�DV�LQIODWLRQ�GURSV�WR�WKHLU�WDUJHW�UDQJH��7KH�Czech National Bank�Q
7KXUVGD\�LV�H[SHFWHG�WR�HDVH���ESV�WR�������ZLWK�VRPH�ULVN�RI�PRUH�JLYHQ�GRYLVK
FRPPHQWV�IURP�'HSXW\�*RYHUQRU�)UDLW��,Q�/DW$P�WKH�Banxico PHHWLQJ�7KXUVGD\�LV
ZLGHO\�H[SHFWHG�WR�NHHS�UDWHV�RQ�KROG�DW��������EXW�ZLWK�&3,�DW���\HDU�ORZV�JLYH
URRP�WR�VRXQG�GRYLVK��7KH�Peru central bank�LV�H[SHFWHG�WR�HDV\���ESV�DJDLQ�WR
������RQ�7KXUVGD\�ZLWK�FRUH�&3,�DW�������EDFN�WR������2FW�ORZ�

Calendar of EM elections important for central bankers and FX

Economic Data and Events Calendar: 



Central Bank Decisions

Australia RBA (Tuesday, Feb 6) – 7KH�5%$�LV�H[SHFWHG�WR�NHHS�UDWHV�RQ�KROG
DW�������EXW�WKH�PDUNHW�ZLOO�EH�ORRNLQJ�IRU�VRPH�LQGLFDWLRQ�WKDW�WKH�QH[W�VWHS
ZLOO�EH�HDVLQJ�LQ�OLJKW�RI�UHFHQW�GLVDSSRLQWPHQWV�LQ�GDWD�SULQWV��,QIODWLRQ�DQG
HPSOR\PHQW�ILJXUHV�KDYH�VWDUWHG�WR�HDVH�IURP�YHU\�KLJK�OHYHOV�EXW�ZH�ZRXOG
H[SHFW�WKH�5%$�WR�DZDLW�FRQILUPDWLRQ�RI�WUHQG�GLVLQIODWLRQ�EHIRUH�VKLIWLQJ
H[SHFWDWLRQV��2WKHUZLVH��WKH�PDUNHW�ULVNV�SULFLQJ�LQ�H[FHVVLYH�HDVLQJ�LQ
DGYDQFH�DQG�VWDUW�UHIODWLQJ�WKH�HFRQRP\��HVSHFLDOO\�WKURXJK�WKH�KRXVLQJ
FKDQQHO�
Thailand BoT (Wednesday, Feb 7) – :H�VHH�%R7�WR�PDLQWDLQ�VWDWXV�TXR�DW
������$Q�HDUO\�GRYLVK�VKLIW�ZRXOG�QRW�ERGH�ZHOO�IRU�WKH�7+%��'HVSLWH�WKH�RSHQ
DQG�IUHTXHQW�FDOOV�IURP�WKH�JRYHUQPHQW�WR�FXW�UDWHV�WR�VXSSRUW�WKH�HFRQRP\��ZH
GR�QRW�VHH�%R7�VXFFXPELQJ�WR�VXFK�SUHVVXUH��,QGHHG��%R7�KDV�LQ�D�SROLF\
IRUXP�LQ�-DQXDU\�UHLWHUDWHG�WKHLU�SROLF\�VWDQFH��7KDW�VDLG��WKH\�GLG�OHDYH�VRPH
URRP�IRU�IOH[LELOLW\�ZLWK�DVVLVWDQW�JRYHUQRU�3LWL�QRWLQJ�WKDW�SROLF\PDNHUV�³DUH�QRW
ZHGGHG�WR�D�IL[HG�VWDQFH´�DQG�ZLOO�³FRQVLGHU�DOO�HFRQRPLF�LQGLFDWRUV�LQ�GHFLGLQJ
WKH�UDWH�WUDMHFWRU\´�
Poland NBP (Wednesday, Feb 8) – 7KH�1%3�LV�H[SHFWHG�WR�NHHS�UDWHV
XQFKDQJHG�DV�LQIODWLRQ�QXPEHUV�UHPDLQ�UHODWLYHO\�UREXVW�RQ�D�VHTXHQWLDO�EDVLV�
EXW�WKHUH�LV�D�UHDO�UDWH�EXIIHU�RI�DURXQG����ES�DW�SUHVHQW�WR�FRQWDLQ
H[SHFWDWLRQV��7KH�1%3�LWVHOI�LV�ZHOO�DZDUH�WKDW�DGGLWLRQDO�VFUXWLQ\�LV�LQ�SODFH
FRQVLGHULQJ�WKH�H[RJHQRXV�LVVXHV�ZKLFK�KDYH�DIIHFWHG�GHFLVLRQ�PDNLQJ��DQG
WKH�PDUNHW�ZLOO�KRSH�IRU�VRPH�QRUPDOLVDWLRQ�LQ�WKH�SURFHVV�LQ�WKH�VKRUW�WHUP�
8QWLO�WKH�(&%�DQG�)HG�PRUH�GHFLVLYHO\�&((�FHQWUDO�EDQNV�ZLOO�OLNHO\�UHWDLQ
FDXWLRQ�
India RBI (Thursday, Feb 8) – :H�H[SHFW�WKH�5%,�WR�NHHS�WKH�UHSXUFKDVH�UDWH
XQFKDQJHG�DW������ZLWK�OLWWOH�VXSSRUWLYH�DUJXPHQWV�WR�HDVH�QRU�SUHVVXUH�WR
KLNH��7KH�EHWWHU�WKDQ�H[SHFWHG�ILVFDO�GHILFLW�SURMHFWLRQ�DW������IRU�)<���������
ZLWKLQ�WKH�LQWHULP�EXGJHW�VKRXOG�SURYLGH�QHDU�WHUP�VXSSRUW�IRU�,*%V�WKURXJK
OHVV�ERUURZLQJ��6LQFH�WKH�SUHYLRXV�5%,�PHHWLQJ�LQ�'HFHPEHU�������PDFUR
FRQGLWLRQV�KDG�EHHQ�SRVLWLYH�ZLWK�VWURQJHU�WKDQ�H[SHFWHG������*'3�IRUHFDVW�DW
������7KH�UHERXQG�LQ�LQIODWLRQ�IURP�WKH�������ORZ�LQ�2FWREHU�µ���WR�������LQ
'HFHPEHU�µ���VKRXOG�VHH�5%,�WR�PDLQWDLQ�D�QHXWUDO�WR�KDZNLVK�VWDQFH�
Czech CNB (Thursday, Feb 8) – 7KH�PDUNHW�LV�ORRNLQJ�IRU�D�VPDOO�PRYH�RI
��ES�DW�WKLV�PHHWLQJ�DQG�DQ�RQ�KROG�GHFLVLRQ�VKRXOG�WR�EH�IXOO\�UXOHG�HLWKHU�
7KH�VKDUS�GURS�LQ�LQIODWLRQ�LQ�'HFHPEHU�KDV�JLYHQ�&1%�VRPH�SROLF\�VSDFH�EXW
DFWLYLW\�LQGLFDWRUV�UHPDLQ�PL[HG�DQG�WKH�&]HFK�5HSXEOLF�LV�OLNHO\�HPXODWLQJ�WKH
(XUR]RQH�LQ�QRW�VHHLQJ�PDQXIDFWXULQJ�GHFOLQHV�KHOS�RIIVHW�LQIODWLRQ�SUHVVXUHV�LQ
RWKHU�VHFWRUV�RI�WKH�HFRQRP\��7KHUH�UHPDLQV�PXFK�IORZ�GHPDQG�WR�FDSWXUH



UHDO�\LHOGV�LQ�&((�DQG�ZH�H[SHFW�FHQWUDO�EDQNV�LQ�WKH�UHJLRQ�WR�FRQWLQXH�WDNLQJ
DGYDQWDJH�RI�VXFK�IORZV�WR�JHQHUDWH�DGGLWLRQDO�GRZQVLGH�SDVV�WKURXJK�
Mexico Banxico (Thursday, Feb 8) – 7KH�ODVW�PDMRU�KROGRXW�LQ�/DWLQ�$PHULFD
LV�H[SHFWHG�WR�VWDQG�LWV�JURXQG�DQG�NHHS�UDWHV�DW���������&RQVLGHULQJ�UHFHQW
GHYHORSPHQWV�LQ�86�GDWD�DQG�PRQHWDU\�SROLF\��NHHSLQJ�DOLJQHG�LV
XQGHUVWDQGDEOH�IRU�%DQ[LFR��6HTXHQWLDO�LQIODWLRQ�QXPEHUV�DUH�VWLOO�UXQQLQJ�DW
UHODWLYHO\�KLJK�OHYHOV�DQG�LW�ZLOO�WDNH�WLPH�IRU�&3,�WR�VWDELOLVH�IXOO\�DW�EHORZ����
ZKLFK�LV�OLNHO\�WKH�EDUH�PLQLPXP�EHIRUH�D�VWURQJHU�FKDQJH�LQ�VWDQFH�LV�SRVVLEOH
IURP�WKH�FHQWUDO�EDQN�
Peru BCRP (Thu) – 0DUNHWV�DUH�ORRNLQJ�IRU���ES�HDVLQJ�LQFUHPHQWV�WR
FRQWLQXH�ZLWK�D�FXW�WR�������ZKLFK�ZRXOG�OHDYH�D�UHDO�UDWH�FXVKLRQ�RI�DURXQG
������6HTXHQWLDO�LQIODWLRQ�KDV�IODWOLQHG�ZLWKRXW�DQ\�VLJQ�RI�PDMRU�GHFOLQHV�LQ
HFRQRPLF�DFWLYLW\�VR�WKHUH�ZLOO�EH�QR�UXVK�WR�SXVK�IRU�PRUH�DJJUHVVLYH�FXWV�



Conclusions: Mixed Signals?

7KH�86'�UDOO\�WR���ZHHN�KLJKV�DQG�WKH�86�6	3����PDNLQJ�QHZ�DOO�WLPH�KLJKV�LV
DEQRUPDO��6R�WRR�LV�WKH�86�ERQG�PDUNHW�ZKHUH�)ULGD\��<�UDWHV�URVH���ESV�DQG���<
URVH���ESV�ZKLOH�VKDUHV�JDLQHG��$VVHW�DOORFDWLRQ�LV�EDFN�DV�D�NH\�IRFXV�IRU�LQYHVWRUV
LQ�WKH�ZHHN�DKHDG��7KH�WHFKQLFDO�SLFWXUHV�SRLQW�WR�KLJKHU�86'��PL[HG�HTXLWLHV�ZLWK
HDUQLQJV�DOO�LPSRUWDQW��PL[HG�UDWHV�DQG�EHDULVK�RLO�PDUNHWV�DV�SHDFH�KRSHV�IRU�*D]D
FRQWLQXH��+RZHYHU��WKH�KHDGOLQHV�RYHU�WKH�ZHHNHQG�PDNH�FOHDU�WKDW�WKH�86�DQG�8.
DUH�VWLOO�PLUHG�LQ�FRQIOLFW�ZLWK�WKH�,UDQLDQ�VXSSRUWHG�PLOLWLD�ZLWK�DWWDFNV�RQJRLQJ��86
UHWDOLDWLRQ�LQ�6\ULD�DQG�,UDT�ZDV�D�)ULGD\�VWRU\�WKDW�UHPDLQV�LQ�SOD\�ZKLOH�WKH�,VUDHO
EDWWOHV�LQ�*D]D�DUH�DOVR�UDJLQJ��7KH�HQWLUH�UHJLRQ�UHPDLQV�RQ�DOHUW�DQG�NH\�WR
FRPPRGLW\�DQG�LQIODWLRQ�IHDUV��$OVR�LQ�SOD\�LV�WKH�86�SROLWLFDO�SUHVVXUH�UHWXUQLQJ�WR
PDWWHU�LQ�PDUNHWV�DV�WKH�86�+RXVH�FRQVLGHUV�DQ�,VUDHO�DLG�ELOO�ZLWKRXW�8NUDLQH�GHDO
ZKLOH�WKH�GHDGOLQH�IRU�D�EXGJHW�GHDO�RU�JRYHUQPHQW�VKXWGRZQ�LV�OHVV�WKDQ�D�PRQWK
DZD\�� $OO�RI�ZKLFK�OHDYHV�WKH�L)ORZ�GDWD�VKRZLQJ�LQYHVWRUV�PRUH�LQFOLQHG�WR�RZQ�86
ERQGV�WKDQ�86�VWRFNV��'XUDWLRQ�WUDGHV�UHPDLQ�LQ�YRJXH�DQG�WKH�VHW�XS�IRU�VHFWRUV�LV



PL[HG�±�ZLWK�WKH�WXUQ�RI�WKH�ODVW�ZHHN�FDVWLQJ�VRPH�GRXEW�LQ�OHYHUDJH�DQG�ORZHU
UDWHV�ZRUNLQJ��DQG�ZLWK�YDOXH�EHDWLQJ�JURZWK�

,QYHVWRUV�KDYH�EHHQ�FOLPELQJ�WKH�ZDOO�RI�ZRUU\�ZLWK�HDVH�WKDQNV�WR�EHWWHU�86�JURZWK
DQG�ORZHU�LQIODWLRQ��7KH�UROH�RI�WKH�)20&�PDWWHUV�D�ELW�OHVV�QRZ�EXW�IRU�WKH�YDOXH
FRQVLGHUDWLRQV�DW�SOD\��7KH�FUDFNV�LQ�WKH�PRRG�FRXOG�EH�LQ�WKDW�WKH�JRRG�WLPHV�DUH
UROOLQJ�WRR�IDVW�DQG�0DUGL�*UDV��)HE�����LV�WKH�HQG�RI�WKH�SDUW\��QRW�WKH�EHJLQQLQJ�
 7KH�86�FRQVXPHU�VWDEOHV�VHFWRU�LV�DOPRVW�EDFN�WR�IODW�DIWHU�UXQQLQJ�WR�����WLPHV
VWDQGDUG�GHYLDWLRQ�IORZV�LQ�2FWREHU�DQG�WKHQ�FRUUHFWLQJ�EDFN�WR�QHJDWLYH�LQ
1RYHPEHU�RQO\�WR�ERXQFH�DJDLQ�LQ�ODWH�'HFHPEHU�DQG�HDUO\�-DQXDU\��7KH�SULFH
DFWLRQ�RI�WKH�PDUNHW�VXJJHVWV�YDOXH�UHPDLQV�D�FHQWUDO�FRQFHUQ�IRU�HTXLWLHV�DORQJ�ZLWK
WKH�EXVLQHVV�F\FOH��7KH�IL[HG�LQFRPH�IORZV�VXJJHVW�PXFK�WKH�VDPH�DV�RZQLQJ�+<�RU
,*�ERWK�DUH�RXW�RI�IDYRU��ZKLOH�GXUDWLRQ�FRQWLQXHV�WR�EH�LQ�IDYRU�DQG�IRUHLJQ�EX\LQJ�RI
86�GHEW�UHWXUQHG�

Bottom Line: )RU�LQYHVWRUV��WKH�ZHHN�DKHDG�LV�OLNHO\�WR�EH�RQH�ZKHUH�WKH�86
H[FHSWLRQDOLVP�WUDGH�JHWV�WHVWV�E\�WKH�)HG�6SHDNHUV�WDONLQJ�DERXW�)&,�DQG�WKHLU
YLHZV�RQ�86�JURZWK�KRSHV�OLQNHG�WR�WKHLU�HDVLQJ�H[SHFWDWLRQV��E\�WKH�GDWD�IURP�WKH
UHVW�RI�WKH�ZRUOG�VXJJHVWLQJ�JURZWK�KRSHV�DEURDG�PD\�KROG�ZLWK�EHWWHU�YDOXH�PHWULFV�
E\�WKH�IL[HG�LQFRPH�PDUNHWV�UHIOHFWLQJ�OHVV�QHHG�IRU�VDIHW\�DQG�PRUH�IRU�SURSHU
SUHPLXPV�DKHDG��,Q�HTXLWLHV��WKH��4�*'3�VXUSULVH�DQG�WKH�EHWWHU�LQIODWLRQ�OHDYH
FRPSDQLHV�URRP�IRU�SURILWV�LQWR��4�±�H[SHFW�WKRVH�RXWORRNV�IURP�WKH�RYHU����
FRPSDQLHV�UHSRUWLQJ�WKLV�ZHHN�WR�EH�WKH�NH\�EDODQFH�EHWZHHQ�EXOOV�DQG�EHDUV��7KH
PDFUR�SLFWXUH�LV�DOPRVW�DV�JRRG�DV�LW�JHW�ZLWK�WKH�QRLVH�RI�WKH�SDQGHPLF�VORZO\
GLVDSSHDULQJ�DQG�ZLWK�ERQGV�EDFN�DV�D�UHDVRQDEOH�FRXQWHUSRLQW�WR�H[FHVV�UHOLDQFH
RQ�HTXLWLHV��7KH�ULVN�RI�D�FRUUHFWLRQ�LQ�HTXLWLHV�UHPDLQV�EXW�ZLWK�OHVV�XUJHQF\��7KLV
PHDQV�WKH�);�PDUNHW�PD\EH�WKH�NH\�LQGLFDWRU�IRU�PHDVXULQJ�JOREDO�PRRGV�DQG�WKH
UROH�RI�WKH�86�GHEW�LQ�DEVRUELQJ�H[FHVV�VDYLQJV�DW�WKH�H[SHQVH�RI�JURZWK�HOVHZKHUH�
7KH�86'�GRZQ��VWRFNV�XS�FRUUHODWLRQ�PD\EH�FHQWUDO�WR�NHHSLQJ�YDOXH�ZRUULHV�DW�ED\
LQ�WKH�ZHHN�DKHDG��SDUWLFXODUO\�LQ�(PHUJLQJ�0DUNHWV�

Bonds less in favor than stocks
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